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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, MARCH 12, 1999

APPL| CATI ON OF
CENTRAL TELEPHONE COVPANY OF VIRG NI A CASE NO. PUC990010
For approval of tariff revisions
to offer Sprint Solutions, a new
residential service packaged offering
APPL| CATI ON OF
UNI TED TELEPHONE- SOUTHEAST, | NC. CASE NO. PUC990011
For approval of tariff revisions

to offer Sprint Solutions, a new
residential service packaged offering

ORDER GRANTI NG | NTERI M APPROVAL OF TARI FF REVI SI ONS

On January 15, 1999, Central Tel ephone Conpany of Virginia
("Centel") and United Tel ephone- Sout heast, Inc. ("United"),
collectively referred to as "Applicants”, filed proposed
revisions to their general subscriber services tariffs in the
above-captioned cases. The Applicants' proposed tariff offering
is Sprint Solutions, which consists of four separate packages
avai l abl e as optional residential service enrollnment plans.
Sprint Sol uti ons packages conbi ne | ocal exchange service, a
Custom Cal | i ng Package of features and 60 m nutes of local toll
(intraLATA) for one flat nonthly rate. On February 9, 1999, the
Conmi ssion Staff filed its Mdtion to Consolidate Cases and

Suspend Tariffs and to Prescribe Notice and Invite Coments.


http://www.state.va.us/scc/contact.htm#General

Thereafter, Applicants filed their Joint Response To the Staff's
Motion on March 3, 1999.

The Comm ssion, having consi dered Applicants' proposed
tariff revisions, the pleadings, applicable | aw and the
Al ternative Regulatory Plan ("Plan") for Applicants, is of the
opi nion that the cases should be consolidated and that interim
approval should be granted to Applicants' proposed revisions to
their general subscriber services tariffs. Accordingly,
Applicants are authorized, on an interimbasis, to provide the
proposed Sprint Sol utions packaged services, through
Decenber 31, 1999. This interimtinme period should allow Centel
and United to file proposed changes to their Plan, consistent
with our findings below, if either of the Applicants intend to
continue offering these packaged services beyond 1999.

Centel and United have proposed that Sprint Sol utions
residential service packaged offerings be categorized as a
di scretionary service under their Plan. However, the Plan, as
approved on Cctober 18, 1994, in Case No. PUC930036, provides
t hat individual services nust be categorized as conpetitive,
di scretionary, or as basic |ocal exchange tel ephone service
("BLETS"). The Plan does not allow individual services from
anong the three categories to be packaged as a separate service
and classified under a single category. Distinct categories for

all services are necessary because separate and distinct pricing



i ndexes have been assigned to the categories of discretionary
services and BLETS. Pricing freedomfor conpetitive services is
permtted under the Pl an.

The Comm ssion recogni zes that Applicants have proposed
Sprint Solutions as a response to what they characterize as a
robust conpetition in their intralLATA toll nmarkets. The
Comm ssi on does not want to di scourage conpetitive responses.
Applicants have indicated that in the pricing of Sprint
Sol utions, the conponent BLETS and di scretionary services are
effectively priced at their current tariffed rates. Al of the
package discount is applied to the conpetitive intralLATA tol
service. W have no reason to believe that such discounting
woul d vi ol ate Paragraph 12.B. of the Applicants' Plan during the
interimperiod the Sprint Solutions packages are to be offered.

While the Comm ssion finds that the offering in the Sprint
Sol utions packages is not in conflict with Applicants' Plan at
this time, we conclude that the regulatory treatnent of such
packaged offerings is not specifically addressed under the Plan.
Therefore, if Applicants intend to offer these Sprint Sol utions
packaged of ferings beyond 1999 or offer additional simlar types
of packages, then they nust file to anmend their Plan in a
separately docketed case for this Conm ssion's approval .
Applicants' proposed changes to the Plan should address the

appropriate regulatory treatnent and any conpetitive safeguard



st andards whi ch should apply to the provision of service
packages.

Because | ocal exchange service and intralLATA toll service
are packaged in Sprint Solutions, Centel and United nust provide
sufficient detail on custoner bills for Sprint Solutions to
conply with the Conm ssion's Rules for Disconnection of Local
Exchange Tel ephone Service (20 VAC 5-400-151), as adopted on
February 26, 1999, in Case No. PUC970113 and to becone effective
July 1, 1999. Consistent with 20 VAC 5-400-151.E., parti al
paynments for Sprint Solutions shall be credited first to BLETS
at the applicable tariffed rate, wth any renai nder credited
next to customcalling services at the tariffed rate and,
finally, to the intraLATA toll portion of Sprint Solutions.

Accordingly, IT 1S THEREFORE ORDERED THAT:

(1) The Applications of Centel and United for approval of
tariff revisions to offer Sprint Solutions is hereby approved,
on an interimbasis, and said interimapproval shall expire
Decenber 31, 1999, unl ess sooner ordered by this Conm ssion.

(2) Centel and United are hereby granted leave to file
proposed changes to their Plan, consistent with the findings
above.

(3) Centel and United are hereby directed to provide
sufficient detail on custoner bills and to apply custoner

paynments for Sprint Solutions in conpliance with the findings of



this Order and the Comm ssion's Rules for Di sconnection of Local

Exchange Tel ephone Service, 20 VAC 5-400-151.



